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Welcome to the latest edition of our client newsletter,

Retire Ready Financial Planning
What a busy month it has been in the Retire Ready office; catching up with familiar faces,

while welcoming new clients into our practice. We are absolutely delighted you have trusted C5, Level 1,

our practice to be your choice advice provider, and will no doubt enjoy accompanying you 2 Main Street,

on your journey! Point Cook Vic 3030

In this edition of our monthly newsletter, we have tried to incorporate some articles our P 03 9394 6388

readers will find relevant, and interesting. Of course, if you would like to discuss any of the F 03 9394 6399

issues raised in this newsletter, please don’t hesitate to contact us. E gloria@retirereadyfp.com.au
W www.retirereadyfp.com.au

In the meantime stay we hope you enjoy the read. Facebook

RetireReadyFinancialPlanning
All the best,

Retire Ready Financial Planning.

MINAGE PTY LTD ABN 99 603 752 772 trading as Retire Ready Financial Planning is an Authorised Representative and Credit Representative of AMP Financial Planning Pty Limited ABN 89 051 208 327
Australian Financial Services Licence 232706 and Australian Credit Licence 232706. If you no longer wish to receive direct marketing from us you may opt out by calling us on the phone number under
our contact details. You may still receive direct marketing from AMP as product issuer, bringing to your attention products, offerings or other information that may be relevant to you. If you no longer wish
to receive this information you may opt out by contacting AMP on 1300 157 173. This document contains general advice only. You need to consider with your financial planner, your investment objec-
tives, financial situation and your particular needs prior to making any strategy or products decision.



It must be true, | saw it on the news

“Good evening and welcome to the evening news. Our top
story — the All Ordinaries rose by one point on limited trading with
little economic data of any consequence released today”.

That’s a line viewers are unlikely to hear
when they flick on the 6pm news. It’s not
very dramatic, and it’s not bad news. A
more realistic lede might include details of
“billions wiped off the value of shares” or
“fears for mum and dad investors”. You'd
be lucky to hear details of a seemingly
insignificant share market recovery outside
of the briefest of updates squeezed in
somewhere between the latest Kardashian
crisis and the cute Panda story from China.

Bad news sells

Firstly, why bad news? Why can’t we have
a break from stories of refugee crises, badly
behaved footballers or surfers providing
sharks with a tasty afternoon snack?

Several publishers and broadcasters have
put this to the test over the years — most
recently in 2014 when a Russian news site
known as City Reporter decided to report
good news to its readers for an entire day.
Bad news was reported, but it was given
a positive angle i.e. “deposed Prime
Minister looks forward to spending more
time with the family”. The result was a
potpourri of sunshine, unicorns and
positivity — that absolutely no one wanted

to read. The City Reporter lost two-thirds
of its normal readership that day, according
to a post by one of its editors on Facebook.
“If it bleeds, it ledes,” according to an old
newsroom adage.

An avalanche of news

Newspaper readership and patronage

of free-to-air nightly news has been steadily
declining for decades — the introduction

of digital devices and media, the change

in people’s lifestyle and work patterns,
myriad distraction for a slice of our leisure
time, inflexible business models and an
inability by media proprietors to embrace
the world of ‘new media’ are just some of
the reasons. But the irony, at least for a TV
news perspective, is that there is more news
being shown each day than at any time in
broadcasting history. News is both cheap
to produce and can be repeated many
times each day without losing its currency
or relevance.

Advertising as news

The other conundrum for media operators
and users alike is that newspapers and
broadcast newsrooms are producing more

content than ever with increasingly few staff.
How is this possible?

Just take a look through your daily paper
or favourite news website — in addition to
a handful of stories sourced by reporters,
you'll find content from media releases
dressed up as news, unsubstantiated
rumour lifted straight from social media
and, worst of all, reams and reams of
comment pieces to whip up public fervour
and generate a few extra desperate clicks
on the operator’s website. For generations,
the nightly news was a trusted and generally
reliable source of information but that’s

no longer the case.

But, returning to our initial point and the
money issues that impact these invisible
“viewers” every day, how can this source
remain trusted in the face of increased
competition, particularly from sites and
blogs that can and do specialise on topics
covering the smallest niches imaginable,
and decreasing resources. It's simple —
it can’t. We can help you pick through
the mountain of information available
and take the time to review it with you
and discuss the relevance to your
specific financial situation.



Honey, the kids shrunk my retirement

An increasing number of Peter

(and Peta) Pans are refusing to fly
the coop, staying in the family home
well into adulthood.

It's estimated that in the next five years,
more than one million 18 to 29-year-old
Australians will still be living with their
parents. Put another way, nearly a third
of people close to retiring will still be
supporting their adult children at the
end of this decade.!

This trend is being fuelled by youth
unemployment, extended studies, lack
of affordable housing and a tendency to
marry and start a family later in life.

Tension in the
not-so-empty nest

While it is understandable that parents want
to help their kids, living under the same roof
can be a source of tension for both parties.

If you are a parent it’'s common to feel
resentful that your adult son seems to
think it’s ok to leave his stuff everywhere
and regularly eat his way through the
fridge. Or you get annoyed when your
20+ daughter doesn't lift a finger and
seems to think she has an in-house
chef and cleaner.

From the perspective of the young adult
they can find it frustrating that they are still
being treated like a child. Being told off for
coming home too late does not sit well
with someone who is well past their
teenage years.

Adjusting to a
different dynamic

It is important for both parties to be

clear on what the expectations are for
everyone in the household, how everyone
will contribute and also how to relate to
each other. Don’t hang on to old roles. It’s
important to let go of the parenting role and
avoid telling your children what do to and
how to live their lives. Conversely it can be
a challenge learning how to deal with your
parents as equals.

Money as a
source of conflict

Finances can also be a source of tension.
While it’s understandable that you want
to support your children and give them
the best head start in life, it is also
important to keep in mind that you do
not want to compromise the lifestyle

you aspire to in retirement.

It’s not a bad idea to make sure that
both parties are very clear about what
is being achieved by staying at home.
For instance, if your child can’t afford to
move out they could put money which
would otherwise go towards rent in a
savings or investment account.

Not only does this mean they learn the
discipline of saving but it demonstrates to
the parent that their offspring are working
to achieve a financial goal, such as a home
deposit. If the child is not employed, the
goal could be to find employment.

It can be good to agree upon some
payment for food and board — even

if it is just a nominal amount. A small
contribution towards the running of the
household helps the young person to feel
a little more independent, and get used to
the idea of paying their keep. It can also
help the parents feel a little better about
keeping the bills paid and the fridge full.

Their actual contribution will depend
on whether they are earning an income
and your own financial circumstances.
For example, a contribution equal to a
third of your adult child’s pay packet
should still leave them plenty to play
with but also sends a message that
you expect them to share some of the
household expenses.

Although this can be a challenging time
financially and emotionally, it can be
incredibly rewarding getting to know your
son or daughter as an adult. There will be
mistakes at first — on both sides. The critical
thing is to keep talking, hopefully share

a laugh and enjoy each other’s company
as before you know it they’ll have spread
their wings.

i ‘Failure to launch: when your kids won’t leave home’,
Sydney Morning Herald, 2 February 2015, http:/
www.smh.com.au/business/good-finance-advice/
failure-to-launch-when-your-kids-wont-leave-home-
20150210-13apvo.html




If you’ve always thought property
prices only go up...

With so much emphasis on property in
the media, it can be difficult to sort fact
from fiction. But before investing in any
type of asset—including property —it pays
to consider the pros and cons, and any
commonly held misconceptions.

We bust 3 property myths.

Myth 1:
Prices always go up

Believing that property always goes up is
understandable—especially given prices
have dramatically increased in our major
cities in recent years.

But like most investments, the property
market demonstrates cyclical patterns. That
means, at times property performance can
be stagnant and show little or no growth.
And like many investment cycles, a boom
can be followed by a bust'.

Australian house prices
relative to their long term trend
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Myth 2:
All property is the same

When we think about property, we tend
to think about it as one market. We
generally take a macroscopic view. We
hear about the performance of Australian
property and may think that buying a
property anywhere will turn out to be a
good investment.

But this approach can lead to decisions
that fail to yield the results we expect.

Within the property market are countless
micro-markets. And property prices can
depend on the different economies they
have links to—as we’ve seen in Australian
mining towns where prices reached record
highs in recent years only to be followed
by a sharp decline.

Similarly, we hear general reports in the
media that property prices are rising, and
this general sentiment can set unrealistic
expectations. For example, specific

price expectations in the CBD should be
markedly different from those in a particular
region or suburb. But we may tend to think
that all prices in all areas will always rise.
And this is where the danger lies.

Myth 3:
Property’s a sure thing

The combination of low mortgage rates and
rising home values means debt levels have

increased dramatically. In fact, the ratio of
household debt to disposable income is
recorded at 155.9%—a record high'.

If you cannot afford to repay a home loan
due to changes in personal circumstances,
such as losing your job, your entire financial
future can be put at risk. Any slumps in
house prices could result in many people
being unable to cover outstanding loan
amounts if forced to sell.

Take a long-term view

It’'s important to think about property as a
long-term investment, even when buying a
home to live in—and to borrow within your
means so you're not financially stretched.

Explore your capacity to repay a loan with
our borrowing power calculator.

And if you take on a home loan,
consider buying insurance to help
protect you in case your circumstances
change and you’re unable to meet your
loan repayments.

When it comes to investing, it’s important
not to put all your eggs in one basket. That
way you may be able to protect your money
by spreading risk over different markets.
Speak with us to find out more about the
types of investments that may suit you.

i http://advice.realestateview.com.au/buying/beginner-
guide-to-investing/4/

i http://www.corelogic.com.au/news/while-housing-
and-household-debts-keep-climbing-so-too-does-
asset-values.
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